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formying, has set aside reserves equivalent to
just .&percent of assets.

Many big banks argue that loss reserves
do littie more than cushion big swings in
earmngs—and, With justification, point out
that reserves wouldsg of little protection in
the qyent that Brazil o~ather large debtors
defaulred. But regulators went the banks to
recognizewat these loans in fagt may never
be paid back,then convey the newg toshare-
holders and get\Qn with business. Starting
Dec. 31, for examtple, new Securities™and
Exchange Commission rules will broade
the defimtion of nonpexfprming loans,
probably forcing banks to ease loss
reserves and write-offs. Bills pending in
Congress could aiso have the net effect™e
reducing per-share earnings. One would re-
quire banks to maintain capital-to-loan ra-
tios of at least 5 percent, possibly forcing
some banks like Citicorp and BankAmerica
to 1ssue new stock or debt. It would also
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spread out rescheduling fees bhanks—are

charging many debtors; depriving them of

fat shots in the arm that have boosted quar-
terly earnings.

Energy Losses: Wlth many of the bahks
facing losses in other areas, such péasures
seemn sensible enough. The ongeing depres-
sion in oil and gas drillingAas already re
sulted in huge losses at ba
tal Iilinois and Sepfirst: last mopth the
downturn prompfed Dallas-based Inter-
First Corp. te”post the large$t quarterly
operating loss——$194 milligfi-—ever report-
ed by a U.S. bank. While next year may
bring a rebound in tjrat business, the inter-
national debt crisi€ “will go on for years,”
notes George Sdlem, an analyst with A.G.
Becker Parypas. With that prospect, the
banks coyld find themselves helping to drill
for oil2but still dredging to bring their
stockg up from off the bottom as well.
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nch River A $1.6\billi ] by

When the Clinch [River (Tenn.) Breeder
Reactor Project wag first proposed in the
early 1970s, it seemged like an energy idea
whose time had comge. The country was at
the mercy of foreigh oil producers, there
were widespread feags of ashortage of urani-
um for nuclear powen plantsand the forecast
was for a dramatic igcrease in demand for
electricenergy. Clinch River was to address
those problems by prbducing plutonium, a
fuel that can be used in light-water nuclear
reactors, at the same time it was burning
uranium to produce electricity. But last
week, after 11 years and the expenditure of
$1.6 billion in federal funds, the controver-

sial] project was deag<-~the vic-
tim of changing egOnomic and
environmental gfrcumstances.

At the epnd, Clinch River
was killed by an unlikely co-
alition of environmental and
antinyelear groups, fiscal con-

LI seryatives and some labor un-
I “' B 19#s. The environmgntal and
YA | Antinuclear activistS had been
B/ opposed from-the start. But

Clinch Ry
God

€r had a powerful
er—Sen. Howard Ba-

of Tennessee--and when
the administration added its
strong endorsement, it lcoked
asif the $4 billion project might
well be completed.

No Sense: But the fatal die
was cast when conservatives
came around to a view first
voiced ™ by budget director
David Stockman when he was
a young congressman back
in 1977: Clinch River simply
made no economic sense. Inthe
years since it was proposed,
supplies of both oil and urani-
um havesggpared while the demand for elec-
tric power Ras dramatically dropped.

Early this yearnthe House of Represent-
atives voted 388-1 td<abandon Clinch Riv-
er unless private indust™y_assumed an in-

reasing share of its cost, and last week the
praject’s fate came to the Senate floor.
Thers, Sen. Gordon Humphrey, a conser-
vative Republican from New Hampshire,
joined wikh Sen. Dale Bumpers, a liberal
Democrat rom Arkansas, in leading a
four-hour debate against the project. *“This
senator, like mosg conservatives, supported
Chnch River at\one time,” said Hum-
phrey. “But let me'say to my conservative
colleapues and others who are wavering on
this 1ssue, you do not have to support ev-
erything radioactive to be conservative.”
By a vote of 56 to 40, the Senate agreed.
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A Home- Computer Casualty

- The annuuncement should have come as no surprise. Battered
by losses 0f $223 mullion during the first nine months of this year,
-+ Texas Instruments is bowing out of the overcrowded home-

This isn’t the first time TI president J. Fred Bucy has miscal- -
culated. During the 1970s the company’s digital-watch division -
lost millions of dollars when T1 followed the same deep-discount -
pricing strategy and then dragged its feet in switching to the
latest technology. T1 abandoned digital watches in 1981. Texas .-
Instruments also lingered too long in the low-cost, handheld |

- computer business. The Dallas-based electronics company said - calculator business, well after it was apparent that the Japanese -

~ late last week that it will stop production this month of its

199/4A. As a result, TI will lay off an estimated 1,700 workers at

~ its Lubbock, Texas, operation but plans to continue production
5 nf 1ts more expensive Professional Computer.

" Competition in the $1 billion hnme-cﬂmputer business has

been fierce. Other major players, such as Mattel and Atari, have

would gobble up the largest slice of the market.
m IBM is expected to end months of speculation this week with .
the unveiling of its new personal computer for the home and ..
education markets. The PCjr will be available in two versions. ;|
The basic model—expected to retail for $800—will be a
stripped-down computer without disc drives or a computer

* also suffered heavy losses this year. But T was primarily the screen; it will have 64 kilobytes of random access memory |’
- victim of its own self-destructivestrategy tobolstersaggingsales. (RAM) and slots for game cartridges. The enhanced version— -
i+ In a series of price reductions and rebates over the past year, TI  featuring 128K of RAM, a single disc drive, video- -display | ]
" slashed the price of its 99/4A in half. The gamble didn’t pay of.  screen, printer, modem (for telephone communication) and
:. Even though sales soared, the firm reportedly lost up to $50 for  software—is expected to sell for $2,000. The operating systemis - -
| every machine it shipped. By the end of September, its home-  designed so that some software programs running on IBM’s -
- computer operations weremore than $500 million in the red. best-selling Personal Computer will also run on Junior. 3
M
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